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Canadian ETF Industry at a Glance
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Fixed Income AUM Breakdown
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ETF Ecosystem

Create/Redeem Mechanism

1) In-kind (most common)

i. Single Basket

ii. Create Basket / Redeem 
Basket

2) Cash

3) Custom Basket

*For illustrative purposes only

Source: BMO Global Asset Management
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1) Liquidity Sleeve: ETF is used for daily cash management; better alignment of liquidity/cash needs to underlying portfolio 

    strategy/positioning

2) Tactical Beta: Asset allocation decisions can be made quicker and more efficiently utilizing ETFs vs cash bonds. Adding 

       non-core exposures (HY, EM, CLO, MBS) can be executed in a single trade, without the need for internal  
       expertise or dedicated resources

3) Transitional Beta: ETF is used as a transition vehicle providing better alignment to investment decision making  

      timeframe. Add beta exposure using the ETF, sell down ETF for underlying, as market opportunities in  
     single names become available

Most Prevalent Use Cases for ETFs by Institutions: 

Source: BMO Global Asset Management
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Tactical Beta Trade Example – Aggregate CAD Fixed Income

Source: BMO Global Asset Management

For institutional use only. Not for distribution.

Example for illustrative purposes only
ZAG – BMO Aggregate Bond Index ETF
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This presentation is for information purposes only. The information contained herein is not, and should not be construed as investment, tax or legal advice to any party. Particular investments and/or 
trading strategies should be evaluated and professional advice should be obtained with respect to any circumstance. 

The viewpoints expressed by the presenter represent their assessment of the markets at the time of publication. Those views are subject to change without notice at any time. The information 
provided herein does not constitute a solicitation of an offer to buy, or an offer to sell securities nor should the information be relied upon as investment advice. Past performance is no guarantee of 
future results. This communication is intended for informational purposes only.

Any statement that necessarily depends on future events may be a forward-looking statement. Forward-looking statements are not guarantees of performance. They involve risks, uncertainties and 
assumptions. Although such statements are based on assumptions that are believed to be reasonable, there can be no assurance that actual results will not differ materially from expectations. 
Investors are cautioned not to rely unduly on any forward-looking statements. In connection with any forward-looking statements, investors should carefully consider the areas of risk described in the 
most recent prospectus.

Commissions, management fees and expenses all may be associated with investments in exchange-traded funds. Please read the ETF Facts or prospectus of the BMO ETFs before investing. Exchange-
traded funds are not guaranteed, their values change frequently, and past performance may not be repeated.

For a summary of the risks of an investment in the BMO ETFs, please see the specific risks set out in the BMO ETF’s prospectus. BMO ETFs trade like stocks, fluctuate in market value and may trade at a 
discount to their net asset value, which may increase the risk of loss. Distributions are not guaranteed and are subject to change and/or elimination.

BMO ETFs are managed and administered by BMO Asset Management Inc., an investment fund manager and a portfolio manager, and a separate legal entity from Bank of Montreal.

BMO Global Asset Management is a brand name under which BMO Asset Management Inc. and BMO Investments Inc. operate.

“BMO (M-bar roundel symbol)” is a registered trademark of Bank of Montreal, used under licence.
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