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2025 Sunset 
Review
• Questions for CAG members

• Do CAG members support the Minimum 
Volume Threshold (MVT) 
recommendation?

• Do CAG members endorse the draft of 
the 2025 sunset review final report? If 
so, we will
• Seek CFIF endorsement at meeting on November 6
• Seek approval of Bank’s internal CORRA Oversight 

Committee at meeting on November 17
• Publish report on Bank’s website before year end
• Implement the MVT change in early 2026, timing 

TBC



Summary of 2025 
Sunset Review 
Recommendations
• The scope of the review included 

analysis on CORRA’s trim 
method, minimum volume 
threshold, and exclusion of BoC 
and GoC repos. 

• We recommend only changing the 
MVT at this sunset review.

• No change to CORRA’s trim method, but 
an ad hoc review should be considered 
later as CCMS adoption progresses and 
GC basket gains traction. The analysis 
suggested some improvements could be 
made, but after other considerations, the 
improvements were not material enough to 
warrant a methodology change at this 
sunset review.

• Change the MVT to be dynamic and 
calculated as 30 percent of the 5-day 
moving average of CORRA trimmed 
volumes. 

• No change in the exclusion of BoC and 
GoC overnight repo transactions as the 
initial rationale for exclusion from CORRA 
remains relevant.



Appendix:
Minimum 
Volume 
Threshold



Background: 
Minimum Volume 
Threshold
• Benchmark rates should exhibit 

robust volumes that are 
representative of the market

• The minimum volume threshold 
(MVT) is meant to ensure CORRA is 
representative

• If CORRA trimmed volumes are 
computed to be below the $3bn 
MVT, the fallback rate is triggered

• The current $3bn MVT is likely no 
longer representative



Assessment
• Two options for a revised MVT: a 

higher static value or a more 
dynamic method

• A higher static MVT is simple, but 
will likely need to be updated again, 
potentially quickly if CORRA 
volumes move materially lower

• A dynamic method (i.e. moving 
average) is more robust to gradual 
market changes, but requires 
careful initial calibration



MVT Recommendation
• We recommend changing the MVT 

to be dynamic and calculated 
daily as the higher of $3bn or 
30% of a 5-day moving average of 
CORRA trimmed volumes. For 
transparency, the MVT would be 
published on the Bank’s website 
along with the other CORRA 
statistics
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