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The subtitle for Chart 2 incorrectly stated the last observation to be July 2022 instead of July 2023.  
A revised chart appears below.
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The biggest contribution to the slowing in inflation since the peak last year has 
been from energy, which accounts for two-thirds of the slowdown (Chart 2). Price 
increases in consumer durables like furniture and appliances have also slowed 
as supply disruptions eased and higher borrowing costs reduced demand. 

Chart 2: Prices of gasoline and consumer durables* have contributed to the fall 
in inflation from the recent peak  
June 2022–July 2023 

 
*Consumer durables are included in goods excluding food and energy. 
Sources: Statistics Canada and Bank of Canada calculations 
Last observation: July 2023 
 
This is welcome progress, but we know that many prices—those for food, shelter 
and many services—are not cooling in the same way. And recently global oil 
prices have risen again, pushing gasoline prices up. This is expected to increase 
headline inflation in the near term. To capture the centre of gravity in inflation, we 
use several measures to look deeper than this headline and assess the 
underlying trend in inflation.  
So let me explain the inflation measures we look at and why.  
First, we track measures of core inflation, which exclude large price changes—
whether up or down—that can obscure the underlying trend in inflation. Core 
inflation is running around 3.5%. This is true for year-over-year rates as well as 
for more timely three-month rates, suggesting inflationary pressures remain and 
downward momentum has slowed.  
We also carefully examine the distribution of annual price changes across CPI 
components. As you can see in panel a of Chart 3, while some prices go up and 
others go down, in normal times price changes tend to be clustered around the 
2% target. When inflation went up last year (panel b), the distribution of price 
changes shifted to the right. The average increase was higher, and the range of 
price changes also widened, with some prices increasing very sharply. This 
points to one of the unpleasant consequences of inflation—high inflation also 
brings bigger swings in prices. Since inflation peaked in June 2022, the 
distribution of price changes has started to normalize, but the average price 
increase and the variability of price changes are both still higher than normal 
(panel c). 
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