
Minutes of the Canadian Alternative Reference Rate Working Group  
 

Hybrid, 31 October 2022, 11:30 a.m. to 1:30 p.m. 
 

 
 
1. Introduction 
Members were welcomed to the hybrid meeting.  
  
2. International update 
Members discussed the results of the ARRC loan remediation survey, which indicated there was a 
significant amount of loans that still need to be remediated ahead of the full cessation of USD 
Libor. Members also discussed the implications for the Canadian transition of loans from CDOR.  
Members discussed developments in ARRC’s work to delineate use cases for Term SOFR, as well 
as the cross-border implications for the Canadian market in light of the set of licensable use cases 
for Term CORRA currently being considered by CARR. 
 
3. CARR subgroup updates 
 
The Derivatives subgroup highlighted the need for banks and dealers to communicate with their 
clients the upcoming transition in the derivatives market, including the upcoming “CORRA-
first” dates (after January 9, the inter-dealer quoting convention for linear derivatives moves 
from CDOR to CORRA; after 27 March, the inter-dealer quoting convention for non-linear 
derivatives and cross-currency basis swaps moves to CORRA). Although these deadlines affect 
inter-dealer markets, they will result in a transition of liquidity away from CDOR-based 
derivatives to CORRA-based derivatives, which will affect the liquidity and pricing of these 
instruments. Members noted the well received TMX CORRA Futures event in New York, where 
the CARR co-chairs participated in a panel discussion. The Derivatives subgroup co-chairs noted 
their continued work with the Term CORRA subgroup.  
 
The Loans subgroup noted progress on its white paper discussing liquidity issues that may arise 
from CORRA-based lending facilities, as well as progress on its Term CORRA loan 
conventions. Members discussed CARR’s recommended loan fallbacks, which fall back to Term 
CORRA, and the ISDA derivatives fallbacks, which fall back to overnight CORRA. The Loans 
subgroup agreed to discuss this mismatch and suggest a path forward. 
 
The Cash Securities subgroup discussed a forthcoming document that will describe Canada’s 
tough legacy problem. Members discussed the level of granularity that would be included in this 
document, which will potentially include a list of relevant CUSIPs.   
 
The Accounting, Taxation, and Regulation subgroup noted that they continue to be primarily 
focused on issues related to Term CORRA. Members discussed whether CARR’s contemplated 
use cases for Term CORRA would trigger any issues related to hedge accounting.  
 

https://www.newyorkfed.org/medialibrary/Microsites/arrc/files/2022/2022-10-13-arrc-loan-remediation-survey-results-press-release


The Operations and Infrastructure subgroup noted their vendor readiness survey had been 
distributed and they were awaiting replies.   
 
 
4. Term CORRA 
The subgroup co-chairs noted that significant progress had been made on developing Term 
CORRA. Members discussed the licensable Term CORRA use cases currently under 
consideration. Members also noted that work was underway to identify and mitigate potential 
conduct risk issues. 
CARR’s co-chairs discussed potential administrative arrangements for Term CORRA. Members 
discussed the implications of these potential arrangements for the benchmark, including its 
distribution and cost. Regulatory oversight of the administrator, including the benchmark 
governance requirements outlined in Canadian benchmark regulation (i.e., MI 25-102), were 
discussed. 
Members discussed Term CORRA’s methodology, which is now nearly finalized. It was noted 
that preliminary discussions had now occurred between CARR and the potential Term CORRA 
administrator. 
  
5. CARR publications and outreach 
 
The CARR co-chairs noted significant outreach efforts in recent months, including the Central 1 
Momentum Summit, the ISDA Canada conference, and the TMX CORRA Futures event in New 
York. They also noted upcoming events for November including the CBIA annual conference and 
the TMX CORRA Futures event in London. These events are meant to target a wide variety of 
stakeholders in the Canadian financial system and have been met with a large amount of public 
interest. 
 
The Communications and Outreach subgroup co-chairs discussed its work on developing a series 
of public webinars to inform the public on benchmark transition issues. These webinars will 
complement the outreach efforts by the CARR co-chairs and allow stakeholders from around the 
world to easily keep up-to-date with CARR’s work. The co-chairs discussed efforts to identify an 
appropriate venue for the events.  
 
 
6. Other items 
 
The next CARR meeting will take place virtually on 21 November 2022.   
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