Minutes of the Canadian Alternative Reference Rate Working Group

Virtual, 25 April 2022, 11:30 a.m. to 1:30 p.m.

1. Introduction
Members were welcomed to the call.

2. International update

CARR members discussed the FSB’s April statement “welcoming a smooth transition away from
LIBOR”. This statement 1) provided a stock-take of the end-2021 transition resulting from the
cessation of all GBP, EUR, CHF, and JPY LIBOR tenors, as well as the 1-week and 2-month USD
LIBOR tenors; and 2) provided key messages for 2022 and 2023, and the need to transition away
from the remaining USD LIBOR tenors. Members discussed the USD LIBOR transition, including
the transition of liquidity from Eurodollar to SOFR futures.

3. CAG update

CORRA Advisory Group (CAG) chair provided an overview of CAG’s role in providing insight,
to CARR and the Bank of Canada, on the structure and functioning of the Canadian repo market.
He noted that CAG is also tasked in recommending any changes to CORRA calculation
methodology should this be necessary due to changes in the underlying repo market. The CAG
chair and the Bank of Canada presented an update to tom-next (tomorrow-to-next day) repo
discussion at the last meeting. Members were asked to provide their institutions view on whether
these types of repo transactions should be potentially included in CORRA’s calculation, if their
share of repo activity rises further, and the process for any such inclusion.

4. CARR subgroup updates
Subgroup co-chairs were asked to provide updates of their progress.

The Cash Securities subgroup noted that its four workstreams were making good progress on their
work in cataloguing and reviewing existing cash securities that mature after CARR’s
recommended end date for CDOR to determine the extent to which CDOR-linked securities are
potentially “tough legacy” (i.e. have no or weak fallback language).

The Derivatives subgroup has identified potential dates for “CORRA-first” initiatives for interbank
derivatives, with interbank vanilla interest rate swaps moving to a CORRA quoting convention in
early January 2023 and interbank non-linear and cross-currency basis swaps moving to a CORRA
guoting convention in late March 2023.

The Loans subgroup continues to work on developing fallback language for BA facilities and is
working closely with legal experts from the Accounting, Taxation, and Regulation subgroup.


https://www.fsb.org/wp-content/uploads/P050422.pdf

The Communications and Outreach subgroup is working with several subgroups on
communication material, including with the Term CORRA subgroup on its upcoming public
consultation on Term CORRA.

The Infrastructure and Operations co-chairs noted that they had worked with Bloomberg to fix its
CORRA Compounded Average published rate to include a larger number of decimal places. The
subgroup noted its ongoing work on the upcoming vendor readiness survey and CARR members
discussed potential avenues for capturing the widest range of applicable vendors.

The Accounting, Taxation, and Regulation subgroup noted that they were working with several
working groups to resolve legal and accounting issues.

5. Term CORRA

The Term CORRA Subgroup co-chairs noted that the draft consultation document had been
circulated to CARR members for comment. Members discussed the ideal length of the consultation
period and agreed on four weeks. The co-chairs then discussed the potential methodology for
calculating term CORRA. The thinking around the rate’s potential structure had evolved to focus
on a futures-based model using both transactions and the central limit-order book.

6. CARR milestones

Members discussed the status of a roadmap document that would be published by CARR if
Refinitiv announced the cessation of CDOR. The document would outline a plan for Canada’s
transition from CDOR, including specific milestones for various products referencing CDOR.
Members also discussed the UK and US transition plans. The Communications and Outreach
subgroup will continue to work with relevant subgroups to finalize this roadmap.

7. Other items

The next CARR meeting will take place virtually on 24 May 2022.


https://www.bankofengland.co.uk/-/media/boe/files/markets/benchmarks/rfr/rfr-working-group-roadmap.pdf
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