Minutes of the Canadian Alternative Reference Rate Working Group

Virtual, 25 October 2021, 11:30 a.m. to 1:30 p.m.

1. Introduction
Members were welcomed to the call.

2. International update

The co-chairs discussed topics covered in their recent calls with the lead of the EU’s national
working group. Members discussed the cross-currency basis swap RFR-first initiative, which has
also resulted in a relatively large shift in cross-currency basis swap markets from Euribor to €STR,
even though Euribor was not originally scoped in. Members also noted that CCPs had a “big bang”
transition for EONIA on 16 October: EUR 13 trillion of notional has transitioned smoothly and
the EUR-OIS market has almost completely moved to reference €STR.

Members discussed the status of the LIBOR transition as well as the development and use of term
rates in the US and UK. The co-chairs noted that the EBA has published a short note on the
transition risks of benchmark rates. They also noted the Federal Reserve Board’s interagency
statement on LIBOR transition which clarifies what constitutes new LIBOR exposure past the end-
of December 2021.

Members discussed recent meetings that some members of CARR’s Transition Subgroup have had
with market participants and public authorities in Australia to discuss the evolution of the BBSW.

3. Credit Sensitive Subgroup

CARR’s co-chairs provided an overview of CARR’s recent presentation to CFIF, which provided
an overview of CARR’s analysis and stock take of CDOR. The co-chairs also discussed the next
steps for this work, including the development of potential recommendations for CDOR. Members
discussed the next steps for this work.

4. Accounting, Taxation and Regulation Subgroup

The Subgroup leads reviewed the revised structure of the group and its workplan. Three
workstreams had been established, covering the group’s three main issues: accounting, taxation
and regulation. These workstreams had already began to discuss potential issues that could arise,
depending on what CARR ends up recommending for CDOR.

5. Transition Subgroup

The Subgroup leads discussed the potential work on developing fallback language for loans
referencing CDOR, including how the work would be structured and who would complete it.
Members also discussed the subgroup’s work last year on surveying systems providers for their


https://www.eba.europa.eu/eba-points-still-elevated-benchmark-rate-transition-risks
https://www.federalreserve.gov/supervisionreg/srletters/sr2117.htm

readiness for LIBOR’s cessation. Members discussed the potential need to conduct another set of
surveys.

6. CORRA Advisory Group

Dave Duggan, chair of the CORRA Advisory Group, discussed its 5 October meeting. At this
meeting, CAG members discussed recent developments in Canadian repo markets, the role of
“tom-next” trades in the Canadian repo market, and how CARR had originally developed an
enhanced version of CORRA.

7. Other items

The next full CARR meeting will take place virtually on 22 November 2021.
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