
Minutes of the Canadian Alternative Reference Rate Working Group  
 

Virtual, 16 November 2020, 11:30 a.m. to 1:30 p.m. 

 

1. Introduction 

 

The co-chairs welcomed new members to the reconstituted CARR and explained the rationale 

behind the recent change in mandate to include the review of CDOR. The co-chairs stressed that 

it was incumbent on all CARR members to promote the transition from CDOR to CORRA and to 

galvanize their respective organizations’ benchmark transition efforts.   

 

 

2. Roles and responsibilities 

 

The co-chairs provided an overview of CARR’s history and its new structure, as described in 

CARR’s terms of reference. The co-chairs described CARR’s current membership composition as 

well as its interaction with other stakeholders in the Canadian financial system. The co-chairs 

detailed the responsibilities of CARR members and the typical structure of CARR meetings. 

 

 

3. Transition subgroup 

 

The Transition subgroup’s co-leads provided an overview of the role of the subgroup, its 

membership and workstreams. The co-leads discussed the subgroup’s recent accomplishments and 

its near-term plans, including an upcoming consultation document on fallback language for FRNs 

referencing CDOR and calculation methodology for FRNs referencing CORRA-in-arrears. CARR 

members then discussed the Accounting, Tax and Regulation subgroup’s work on assessing 

Canadian exposures to financial instruments referencing US dollar LIBOR, governed by Canadian 

law. The CORRA Advisory Group chair provided an overview of the group and the results of its 

first meeting. Finally, the co-leads discussed the subgroup’s tentative plans for the next year.  

 

 

4. Credit sensitive benchmark subgroup 

 

CARR members reviewed the mechanics of Bankers Acceptances (BAs), as well as the size and 

scope of the market for Canadian BAs. Members discussed the impact of changes in banking 

regulation to the BA market and the potential impact this could have on the market going forward. 

The calculation of CDOR was then discussed, as were the reforms that had been done to the CDOR 

submission process. CARR members finished by discussing the path forward for this subgroup.  

 

 

5. International update 

 

The co-chairs discussed the FSB’s Global Transition Roadmap for LIBOR and its implications for 

CARR members. The co-chairs then noted the success of the SOFR “big bang” on October 

16th/19th (where central counterparties changed their discounting and calculation of price 
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alignment interest to be based on SOFR rather than the fed funds rate), which went smoothly and 

has resulted in a marked increase in volume for swaps referencing SOFR. The co-chairs then 

discussed the results of the Credit Sensitivity Group workshops held by US authorities, as well as 

letters from US authorities to workshop participants highlighting that firms will not be criticized 

solely for using a reference rate or rates other than SOFR and encouraging that banks promptly 

determine appropriate reference rates for lending activities.  

 

 

6. Other items 

 

CARR members discussed the implications to the Canadian market and CARR’s workplan of 

Refinitiv’s announcement that, after its public consultation in September, it will discontinue the 

publication of the 6- and 12-month CDOR tenors after May 14, 2021. The co-chairs noted that this 

would trigger the new ISDA CDOR fallbacks. CARR members were asked to discuss the potential 

implications of this cessation with key stakeholders. 

 

The next CARR meeting will take place on 14 December 2020 by teleconference. 
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