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1) Publication process
2) CORRA rate setting

3) Trading volume
4) Future work: in arrears rate and transparency policy



BANK OF CANADA
ol b BANQUE DU CANADA

ABOUT THE BANK CORE FUNCTIONS MARKETS BANK NOTES PUBLICATIONS RESEARCH PRESS

Home » Statistics » Interest Rates

CO RRA Pu bl ication Canadian Overnight Repo Rate Average (CORRA)

View or download the latest data for CORRA, Canada's risk-free rate. See the methodology for details on calculation,
publishing and governance.

. CORRA measures the cost of overnight general collateral funding in Canadian dollars using Government of Canada treasury bills and bonds as collateral for repurchase
transactions. The Bank provides CORRA as a public good, at no cost to users and data distributors.
. .
t h Canadian Overnight Repo Rate Average (CORRA)
administrator for on June

as planned.
» Webpage went live on that date as the -
free public source of daily information.

= Only minor issues have occurred: e L R

. p o 5 . Recent data
> “revised” percentile publication on July 22 Data avalable 35 SV, JSON anc XML
> "delayed” publishing on Sep 17

. 2 2 7 2 3 .
> In both cases process followed methodolo ettt e o g
p q V Total dollar trading volume of all trades eligible for CORRA ($) 10,777,873,020 8,811,846,000 15,016,009,888 13,206,412,299 11,322,312,960

— g

Trimmed dollar velume of trades eligible for CORRA (5) 8,083,484,765 6,608,884,500 11,262,007,416 9,984,509,224 8,491,734,720
Number of unique data submitters for CORRA 14 13 14 13 13
Rate at which daily CORRA trading volume is trimmed (%) @.1888 @.1400 @.1300 @.158a 9.1588
Rate at 5th percentile of the trimmed trading velume (%) a.2009 8.1500 8.1508 a.1588 8.1500
Rate at 25th percentile of the trimmed trading volume (%) @.2308 9.1800 @.1800 @.2000 0.2008
Rate at 75th percentile of the trimmed trading velume (%) @.2588 ©.2500 @.2500 @.2508 9.2588
Rate at 95th percentile of the trimmed trading volume (%) a.2588 @.2500 @.2508 8.2508 8.2500
Publication status Published Published Published Published Published
Calculation methadology Standard Standard Standard Standard Standard

Note: Revised data are marked with an R.


https://www.bankofcanada.ca/rates/interest-rates/corra/
https://www.bankofcanada.ca/rates/interest-rates/corra/methodology-calculating-corra/

CORRA Rate

= CORRA daily rate has been typically

- 200

GoC securities via overnight repo

> thus CORRA continues to be a . . .
representatlve rate 15-Jun-20 15-Jul-20 15-Aug-20 15-Sep-20

0.22 A

Setting at 0.23% _ 0.25% Since the Char;;(jORRA,thepolicy rate, and LVTS settlement balances .
launch ] i
= CORRA on average has been in line g LI TN
with where major dealers finance :
E
S

- 150

—0— Corra Rate ——— Policy rate = VTS Settlement Balances (rhs)

= CORRA has been slightly below the
Bank of Canada overnight target rate
in part due to the abundance of
LVTS settlement balances



Repo rate percentiles

» For greater transparency the Bank
publishes the rate at which bottom
25% of repo rates are dropped and
percentiles for the remaining rates

= Distribution of volume by repo rate
Indicates the largest amount is
traded at 0.25%. There is enough
trading at lower rates to set CORRA
below 0.25% on some days.

> CORRA sets at the repo rate at which
half of the trimmed daily volume is
done

Chart 2: 5-day moving average of CORRA, percentiles, and trimmed rate (bps)
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Chart 3: Trimmed repo volume by repo rate, September 2020
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CORRA Volume

= CORRA trimmed daily volume has averaged
~$9bln since the launch.
> repo market trading volume has declined relative to

pre-launch period due to the COVID policy response
resulting in significantly large settlement balances

= VVolumes under the new methodology are much
larger than under the old approach

> since June 15 CORRA has always had enough volume
to set above the fallback threshold of $3 billion

> in contrast in 2019 CORRA set to the target rate a
number of times due to volume <$500 million

= There were two instances where daily volumes
were quite low yet above the minimum
threshold

> both cases were due to technical issues at a submitter
who failed to send repo trade file

> the Bank escalates such issues and works with
submitters and IIROC to minimize risk of missed
submissions

Chart 4: CORRA daily volumes since June 15
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Chart 5: Relative freqeuncy of daily CORRA volume since June 15th

11+ bin
(10-11] bin
(9-10] bin
(8-9] bin
(7-8] bin
(6-7] bin
(5-6] bin
]

(4-5] bin

Source: Bank of Canada

0%

3%

6%

8%
16%
22%
23%

22%

Last observation: 02/10/2020



Chart 6: 20-day moving average of the share of repo trading by CORRA eligibilty

*Othercategory includes all trades that are not eligible for CORRA and are not Tom-next, ie term, non-CAD and affiliated trades

» The share of CORRA eligible repo
trades and the share of tom-next Mm
repo trades have varied somewhat
since the launch on June 15 2 ]

> the Bank monitors composition of repo " ® W s
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Future CORRA work

=" |n arrears rate

> the Canadian Alternative Reference Rate will conduct a public
consultation on how to calculate and publish the in arrears
CORRA average rates on its website

> goal is to provide a free source of in arrears rates and encourage
industry to use the same set of conventions

> similar to other major jurisdictions

» Transparency policy

> the Bank will regularly disclose the summary information on the

calculation, publication and data errors that are detected after
publication, if any
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