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Price-based metrics indicate that liquidity has been relatively
unchanged in benchmark GOC bonds since the last year

Bid-ask proxy Price-impact proxy

21-day moving average, daily data Cents 21-day moving average, daily data Cents
. 18 r 1 12
{1 14 8
| © W 4

X L L 6 L L L 0
Sep-2017 Dec-2017 Mar-2018 Jun-2018 Sep-2017 Dec-2017 Mar-2018 Jun-2018
Bid-ask (benchmark) Bid-ask (non-benchmark) Price-impact (benchmark) Price-impact (non-benchmark)
Sources: Canadian Depository for Securities and Bank of Canada calculations Last observation: August 31, 2018

CANADIAN
FIXED-INCOME
FORUM



Average trade size has increased for both benchmark
and non-benchmark government bonds
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Price-based metrics suggest aggregate liguidity in the
provincial bond market has been stable over the last year

Price-impact and bid-ask proxy
21-day moving average, daily data Cents
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Sources: Canadian Depository for Securities and Bank of Canada calculations Last observation: August 31, 2018
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...and so has trading activity in the provincial bond
market

Number of trades and Trade size
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Price-based metrics indicate that corporate bond market
liquidity has changed little since September 2017

Price impact and bid-ask proxy
4-week moving average, weekly data
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Sources: Canadian Depository for Securities and Bank of Canada calculations Last observation: August 31, 2018
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...and trading activity in the corporate bond market
gives a similar picture

Number of trades and Trade size Turnover ratio and Zero-trade days
Monthly data Can$ millions Monthly data % (inverted scale)
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Sources: Canadian Depository for Securities, Thomson Reuters and Bank of Canada calculations Last observation: August 2018
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Metrics show increased liquidity since 2010 for high credit quality
corporate bonds, trend less clear for lower quality bonds

Bid-ask proxy (since 2010) Turnover ratio (since 2010)
4-week moving average, weekly data Cents Monthly data %
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Sources: Canadian Depository for Securities and Bank of Canada calculations Last observation: August 31, 2018
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