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Global Economy
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Global growth remains modest and unbalanced
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U.S. real GDP growth is projected to remain relatively 

modest compared with previous U.S. recoveries
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U.S. households have made considerable progress 

toward deleveraging
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U.S. residential investment is gradually improving
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U.S. labour market conditions remain weak
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Fiscal consolidation will significantly dampen U.S. growth
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Note: The contribution of fiscal policy to growth includes both direct government expenditures and the indirect effects on other components of aggregate demand. 

Sources: U.S. Bureau of Economic Analysis and Bank of Canada calculations and projections



Europe is stagnating
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Euro-area real GDP across economic cycles; start of recession = 100, quarterly data

Note: The Big Five modern financial crises, as described in Reinhart and Rogoff (2008), are Spain (1977), Norway (1987), Finland (1991), Sweden (1991) and Japan (1992). 

Sources: Eurostat, Organisation for Economic Co-operation and Development, and Bank of Canada projections 
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Very robust growth in emerging markets 
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Emerging markets now account for bulk of growth
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EME’s growth slowing from previously rapid rates
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EMEs major drivers of commodity prices
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Canada’s Economic Outlook
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Canada: First G-7 country to recover pre-recession GDP
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The Canadian economy continues to operate with a small 

amount of excess supply
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Real GDP is expected to grow at a moderate pace
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Export recovery weakest in post-war period
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Canada’s share of world market down
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Canada’s trade directed toward slow growing economies
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Canadian firms losing competitiveness
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Canada has relied on domestic demand
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Contribution of government spending to real GDP growth is 

expected to be modest

24

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014

-0.5

0.0

0.5

1.0

1.5

Percentage points

Contribution of government expenditures to real GDP growth Base-case projection

Annual data

Sources: Statistics Canada and Bank of Canada calculations and projections



New Brunswick: outlook and challenges
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GDP comparison—New Brunswick and Canada
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Employment: New Brunswick and Canada
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New Brunswick: largest exporter to United States 
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Bank of Canada mandate and responsibilities
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The mandate of the Bank of Canada is to contribute to the 

economic well-being of Canadians by:

 Aiming to keep inflation low, stable and predictable

 Promoting a stable and efficient financial system

 Supplying secure, quality bank notes

 Providing banking services to the federal government

and key financial system players

Mandate of the Bank
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Our objective: Low, stable, predictable inflation. The target is

2%. 

Benefits:

 Reduces uncertainty: Businesses and consumers can make

decisions with greater confidence

 Smooths out business cycles: Stimulates very slow growth, 

dampens excessive growth
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Monetary policy: Low and stable inflation

32

1980 1985 1990 1995 2000 2005 2010

0

2

4

6

8

10

12

14

%

Total CPI Core CPI Control range Target

CPI annual averages, year-over-year percentage change

Note: Data for 2012 are current to September.

Source: Statistics Canada



Recent monetary policy decision

 On 23 October, the Bank of Canada maintained its policy 

interest rate at 1 per cent

 Over time, some gradual withdrawal of monetary policy 

stimulus will likely be required, consistent with achieving the 

inflation-control target
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Total CPI inflation in Canada is projected to remain below 

2 per cent until the end of 2013

34

-2

-1

0

1

2

3

4

2007 2008 2009 2010 2011 2012 2013 2014

%

Total CPI Core CPI* Target Control range

Year-over-year percentage change, quarterly data

*CPI excluding eight of the most volatile components and the effect of changes in indirect taxes on the remaining components

Sources: Statistics Canada and Bank of Canada calculations and projections



Financial system

Goal: Promote the stability and efficiency of the Canadian and 
global financial systems

Canada’s financial system includes:

 Financial institutions, e.g. banks, credit unions, insurance
companies

 Financial markets, including securities and foreign exchange 
markets

 Clearing and settlement systems
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Funds management
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Objective: Provide effective banking services to the federal

government and other key financial system players

The Bank of Canada:

 Manages Canada’s foreign exchange reserves, the federal

government’s cash balances and federal debt in collaboration with the  

Department of Finance

 Administers the Canada Savings Bond program

 Provides the means of final settlement of daily flows of payment

among financial institutions



 Bank notes are one of the central bank’s most tangible 

products.

 The Bank of Canada provides Canadians with bank notes 

that are readily accepted and secure from counterfeiting.

 Anti-counterfeiting goal: fewer than 50 counterfeits detected

annually per million notes in circulation.

Currency
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New $20 bank note: safer, cheaper, greener
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Questions?
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