
R. v. Mihalkov, [2005] O.J. No. 4178  
18 months in addition to 15 months pre -trial custody for being a partner in making 
$3.1 million of counterfeit money 
 
Mr. Mihalkov was charged and committed for trial on a number of counts of conspiracy 
to make counterfeit money, counts of conspiracy to be in possession of counterfeit money 
as well as some counts relating to the possession of credits cards and social insurance 
number cards.  After his committal, he re-elected and pled guilty.  
 
In October 2003, Toronto police began an investigation into a counterfeiting operation 
carried out from the house of the accused.  On March 19th, 2004 an undercover agent 
proceeded to purchase 240,000.00 worth of $20.00 counterfeit bills from the accused.  He 
was then arrested.  The investigation revealed that the accused and his main accomplice, 
Mr. Todorov, used two premises as print shops and a third as a currency finishing shop.  
A search of the various locations disclosed a massive counterfeiting operation of $10.00 
and $20.00 bills.  Many thousands of fully cut and uncut $20.00 and $10.00 notes were 
seized as well as a number of Epson printers and all the paraphernalia associated with the 
production of counterfeit money.  At one location, the police seized more than 40 boxes 
of Epson printers, thousand of print cartridges in garbage bag, gold leaf paper, heavy 
paper without bleach, metal stamps, dyes, paper cutters and a Heidelberg press.  Mr. 
Mihalkov had $25,000 in genuine money on him when he was arrested. 
 
An RCMP expert in counterfeit detection testified that the counterfeit bills were of good 
quality.  He estimated that approximately $3.1 million worth of counterfeit money 
produced by the accused’s operation had been put in circulation.  An affidavit from the 
Bank of Canada was filed at the sentencing hearing.   
 
Mr. Mihalkov was a young man with no record and positive antecedents. The Crown 
prosecutor recommended a 7 year sentence.   
 
The judge concluded that Mr. Mihalkov was 
 

… at least a partner in what was a sophisticated criminal organization 
engaged in a major assault on the integrity of the Canadian monetary 
system in a large-scale fraud perpetrated on innocent members of the 
Canadian public. 

 
The court also noted that $3.1 million dollars of counterfeit money would cause “an 
astronomical amount of damage to the economy, and particularly to small individuals.” 
 
The judge observed that, “Denunciation and deterrence of others has to be the most 
significant consideration of this court.”  The court credited the offender with 30 months 
for his 15 months pre-trial custody and imposed an additional 18 months for the 
counterfeiting and credit card offences.  An additional 2 months was imposed on 
Mihalkov for  breaching his bail.   




























































