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Chart 2: Corporate all-in yields at historic lows

Yield on U.S. Investment-grade corporate debt %

1 10

1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 0

N PO P PO DO N OO NS OO
D" PO O D D DD DO QO QLT QOO QOO
&P F FF P F P S S S S S S

—Yield
Source: Bank of America Merrill Lynch Last observation: 21/09/2010

Chart 3: U.S. recovery unusually weak

Real U.S. GDP Start of Index
recession

1 125

1 120

1 115

1 110

1 105
- 1 100
| / |

1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 80
876 54-3-2-1012 3 456 7 8 9 101112 13 14 1516

Range of past cycles since the 1940s
Average past recession
—— Current cycle (Start of Recession in 2007Q4)

Sources: U.S. Bureau of Economic Analysis, NBER (dating of cycles), and Bank of Canada calculations



